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Rely on facts when investing offshore 

Emotions often guide investment choice – but facts must also come into play. 
When we invest offshore relying on our emotions we may be relying on fear 
factors – the rand is going to depreciate, the country is going to collapse, its 
better in another country. The facts provide a more sensible reason to invest 
offshore – diversification and access to opportunities not available locally. 

 

Invest offshore for greater diversification, opportunity and 
exposure to countries in different stages of growth 

Access to industries is far wider with an offshore investment. Take the energy 
industry- locally there is very limited exposure- internationally there are 
multiples. Technology is another. 

Another consideration to take into account is that countries and regions go 
through different growth cycles at different times- investing in more than one 
country gives investors the chance of diversification benefit and exposure to 
the different cycles of growth. 

 

 

Put currency into perspective 
 
Currency is one aspect of an international investment that can take getting used 
to and it plays a role from the decision to invest through to performance. 
 
Portfolios and currencies need to be diversified. 
 
Do not make the currency a reason for an investment. You might want to hedge 
a currency but timing the currency markets is very hard to get right. 
 
A potential area of currency confusion occurs where investors translate 
currency returns of a portfolio back into Rands. 
 
For an offshore fund, priced in dollars, bought in dollars, traded and sold in 
dollars it makes sense to look at the performance in dollars.  
 
We strongly advocate that clients don’t look at rand returns. Particularly as the 
rand can be extremely volatile – this can give the wrong perception of actual 
fund performance.  
 

 
 

 

Take a long term holistic view  
 
Offshore investments are for the longer term – don’t look at your investment 
every day. The worst thing you can do is follow the market. Think holistically 
when investing offshore. 

 
 
 
 
 
 
 
 
 

      Susan Mercer and Associates 
 

The JSE make up less than 2% of world market capitalisation. 
If investors limit themselves to the local market only – they 
are missing out on the other 98%. In SA we have just over 
1 000 funds, internationally there are over 85 000. We believe 
every client should have an element of their portfolio outside 
their home country. 
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