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NO: Because money- market instruments are  

Only issued over very short periods (typically only around  
Three months), the risk of you losing your money is very small. 
Also, the instruments are only issued by reputable institutions.   

ARE MONEY- MARKET INVESTMENTS RISKY? 

MONEY- MARKET UNIT TRUSTS         MONEY- MARKET ACCOUNTS 

MONEY- MARKET INSTRUCTIONS 

The money market is a popular low- risk place to park 

money, typically for short periods of time. If your 

pension fund or unit trust statement says a portion of 

your investments is in ‘cash’, a big chunk of that is 

probably invested in the money market. 

 

 

WHAT IS THE MONEY MARKET? 
It’s where companies and Government get short – term loans for anything from a day to a year. (For 
longer-term finance, they will issue shares or bonds). There are many different types of money- 
market instruments, which are all basically IOUs. 
 

 
 
 A signs an IOU to pay back B 

an amount plus interest. 

C sells it to D, and so on. B wants the money now and 

sells the IOU to C. 

 

 

Your money is pooled with other 

investors to buy money- market 

instruments. You always remain stable at 

R1. But every month you get a share of 

the interest earned. The fund can’t 

invest more than 30% with one bank. All 

the assets are held in a trust, looked 

after by appointed trustees. 

Operates like a bank account. 

Where the unit trusts are invested 

in a range of instruments, money-

market accounts are only exposed 

to the bank’s own debt 

restrictions on how often you can 

withdraw money. 

 

YES: Putting your money in a money- market investment 

for a short time is a safe option. You’ll earn more than on a 
typical savings account. But in the long run, your money will 
probably not keep up with inflation. 
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