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……As always we are here to assist you with any queries you may have, big or small … 

                                                                                                                    

 
 
 
 
 
 
 
We have been inundated with questions about investing 

offshore. I hope this article answers some of your burning 

questions 

 

There is no doubt if you look around the world there are other 

countries with better prospects- for both economies and 

markets. However, the biggest factor influencing returns of 

offshore assets for South African investors is the Rand. The 

moves of the rand have the ability to spectacularly enhance or 

seriously detract from the returns of offshore investments. This 

has to be a serious consideration in the decision to invest 

money offshore. 

 

There are compelling reasons for investing offshore: 

Diversification of your assets, which is a key investment 

principal for reducing risk; and reducing your emerging-

market risk. 

 

Going Global 

 

You should not position your investment portfolio based on 

what you hear and read in the news, or expect will happen in 

the future. Rather than trying to time a weak rand, we suggest 

that you instead approach the question of how to diversify your 

savings and investments by taking a long-term view and 

balancing the benefits of diversification with your own 

investment objectives and risk tolerance. 

 

Astute investors as a rule will realize the importance of 

investing offshore is a key investment principal for reducing 

risk; and reducing your emerging-market South African risk. By 

world standards, we are a small economy with a relative liquid 

and volatile stock market. However, at the rand’s current levels 

against the dollar and other denominations people should not 

have all their investments offshore. 

 

Most multi-asset class funds are at 25% limit, or more 

(regulation 28 of South Africa’s Pension Fund Act pegs at the 

allocation of offshore investments at 25%, which limits 

investors’ ability to hedge their money against rand weakness. 

Most investors already have exposure internationally from some 

of S.A’s listed equity. 

 

You need to ask yourself what your liabilities are and match 

those with what is appropriate. For example; if you are thinking 

of sending your children overseas, matching it with offshore 

investments is not a bad idea. Most of us, though, will have to 

pay our bills in rands. That means that we want to diversify our 

risk with a bit of offshore investments, but we don’t want to 

mismatch currencies too much. 

                      

 

Offshore opinions 

 

THERE ARE THREE WAYS TO INVEST OFFSHORE 

 

 Use rands to invest in rand-denominated offshore unit 

trust. 

 Use foreign currency to invest in foreign unit trusts 

through and offshore investment platform, which is 

operated in SA 

 Use a foreign fund manager using foreign currency  

 

The first choice to make when investing offshore is whether 

you want to use a fund manager’s offshore allowance, or your 

own. Your choice depends mainly on whether you want to 

invest in Rands or foreign currency and how much you want to 

invest. Investors who want a simple solution and don’t want to 

expatriate their assets may want to opt for rand-denominated 

offshore unit trusts that available in S.A 

 

This route has a number of advantages; you don’t need to buy 

currency, nor do you need tax clearance from South African 

Revenue Services (SARS). However, these funds may close from 

time to time, as they are subject to the local managers’ foreign 

capacity constraints. 

 

You haven’t missed the offshore boat 

Investors should use that as an opportunity to go offshore. 

The rand could strengthen if the strong US dollar takes a 

breather and when China’s economy and commodity prices 

stabilize. If this happens, and the finance minister tightens our 

budget, it could be very positive for the rand and our local 

bonds, if the rand weakens Investors should us this opportunity 

to go offshore. 

The current South African economy represents a perfect storm. 
The rand nosedived more than 45% against the dollar. 
International institutions, such as the World Bank and 
International Monetary Fund, predict GDP growth for 2016wont 
reach 1%, while consumer inflation compelled the Reserve Bank 
to hike interest rates by 50 bases points. Are these compelling 
reasons for investors to take their money offshore?  
 

Take Care ercer 


